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The Subcommittee on Military Readiness meets today to receive information concerning the Naval
Petroleum Reserves.  Our interest today centers on a progress report from the Department of Energy on the
sale of Naval Petroleum Reserve number one, commonly know as Elk Hills, California, and to receive informa-
tion on a report, provided by the Department of Energy, on their recommendations for the disposition of the
other oil and oil shale reserves that make up the Naval Petroleum Reserves.

In the National Defense Authorization Act for fiscal year 1996, Congress mandated that the Department
of Energy divest its interest in NPR number 1 by a process that would offer the reserve for sale to the public
within two years of enactment.  That two year process will end on February 10, 1998.  As we are just over the
half way point in this process, I believe it prudent to review the actions taken to date by DOE.  The legislation
requiring this sale included specific dates by which several necessary actions were to be accomplished.  As this



sale is extremely complicated, I understand that many of the action completion dates have needed to be ad-
justed.  The Department of Energy has kept Congress notified of these changes as they have occurred and for
that, I compliment the department.  Questions I would like to address today are:  Is the sales process on track?;
and, How confident is the department that it will be able to complete the sale by the mandated deadline?

Because much of the specific information concerning the sale of Elk Hills is considered sensitive to the
sales process, I have asked our witness to not address or answer any questions that they believe would be
prejudicial to the process.  I have asked that these responses and statements be provided to the committee
under separate cover.

At the same time that Congress mandated the sale of Elk Hills, we also asked DOE to conduct a study
and provide recommendations for the disposition of the other oil and oil shale reserves that comprise the entire
Naval Petroleum Reserves.  These other reserves include two other oil reserves, one in California and one in
Utah; and three oil shale reserves, one in Wyoming and two in Colorado.  DOE recently completed this study
and provided its recommendations to Congress.  Our purpose today is to have our witnesses review these
recommendations for the subcommittee.

A bill was recently introduced in the House, H.R. 1163, by the gentleman from Colorado, Mr. Joel
Hefley, that recommends specific actions concerning the two oil shale reserves located in Colorado.  H.R. 1163
has been referred to the subcommittee and we have asked its sponsor to appear today concerning his proposal.

Our witnesses today are:
1.  The Honorable Joel Hefley from the state of Colorado and also a senior member of the National

Security Committee;
2.  Mr. Martin Fitzgerald, Associate General Counsel, General Accounting Office; and
3.  The Honorable Patricia Fry Godley, Assistant Secretary of Energy for Fossil Energy.

We welcome all of our witness and before we begin, I will yield to the gentleman from Virginia, the
Honorable Norman Sisisky, the ranking democrat on the subcommittee for any comments he may have.


